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1  See Section IV, “General Conditions of Contract,” Clause 1. Definitions.  
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2  Usually the equivalent of the estimated payments flow over 4-6 months at the average (straight line distribution) 

construction rate.  The actual period of reference shall depend on the speed with which the Government shall 

pay the Contractor’s monthly certificates. 
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3  In lump sum contracts, delete “priced Bill of Quantities” and replace with “priced Activity Schedule.” 
4  In lump sum contracts, delete “described in the Bill of Quantities” and replace with “described in the drawings 

and specifications and listed in the Activity Schedule.” 
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5  In lump sum contracts, delete “rates, prices, and.” 
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6 Use one of the two options as appropriate. 
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7  In lump sum contracts, delete “Bill of Quantities” and replace with “Activity Schedule.” 
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8  The sum of the two coefficients Ac and Bc should be 1 (one) in the formula for each currency.  

Normally, both coefficients shall be the same in the formulae for all currencies, since coefficient A, for 

the nonadjustable portion of the payments, is a very approximate figure (usually 0.15) to take account 

of fixed cost elements or other nonadjustable components.  The sums of the adjustments for each 

currency are added to the Contract Price. [To be transferred to the User Guide] 
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